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Independent Auditor’s Report
To the Shareholders of CONTINENTAL INSURANCE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of CONTINENTAL INSURANCE LIMITED (the Company), which comprise the Statement of
Financial Position as at 31 December 2020, the Statement of profit or loss and other Comprehensive Income, Prefit or Loss Appropriation,
Consolidated & Specific Class of Business Revenue Accounts, Statement of Changes in Equity and Statement of Cash Flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

n our opinion, except for the matlers discussed in the Basis for Qualified Cpinion section of this report, the accompanying financial
statements present fairly, in all material respecs, the financial position of the company as of 31 December 2020, and its financial
performance and its cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs), the
Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the Securities and Exchange Rules 1987 and other applicable
aws and regulations.

Basis for Qualified Opinion
1. There Company did not consider Deferred Tax Gain of BDT 8,57,644 when calculating Earnings Per Share (EPS) resulting in a
clerical error. Without this error, the EPS would increase from BOT 1.29 to BOT 1.31.

e conducted our audit in accordance with Internaticnal Standards on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
he Company in accordance with the International Ethics Siandards Board for Accountants’ Code of Ethics for Professional Accountants

E5BA Code) together with the ethical requirements that are relevant to our audit of the financial statements in Bangladesh, and we have
“ulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our apinion.
Emphasis of Matter

/e draw attention to Note 11.01 of the financial statements, which describes matters related to implementation of investment palicy for
non-ife Insurance companies as issued by the IDRA. Qur opinion is not modified in respect of this matter.

Key Audit Matters
ey audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated and

separate financial statements of the current period. These matters were addressed in the context of our audit of the financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matter | How our audit addressed the key audit matters
PREMIUM INCOME

Premium income Is the most significant item in the

atement of proft and loss & profit and loss | The procedures that were performed in order to mitigate this risk are listed below:

ropriation account, The Company has reported gross | » Caried out analytical procedures and recalculated premium for the pered.

oremium of Taka 589,660,438 for the ended 31 | B Camied out cut-off testing to ensure uneamed premium income has not been inciuded

Cecember 2020 (Taka 524,141,174 for the year ended in the premium income reported in the year,

31 December 2018). »  Onasample basis, reviewed policy to ensure appropriate policy stamp was affixed to
the contract and the same has been reflected in the premium register

P Tested on a sample basis that the premium has been deposited in the designated

30D

Gross general insurance premium comprises the fotal

mium received dunng the accounting period for the bank account For each sample, we also tested whether appropriate WAT was
& period of coverage for which insurance policy has collected and deposited to bank
s=en issued by contracts with Centinental Insurance | B~ Forasample of insurance contracts, fested to see if appropriate levels of re-insurance
Limited was done and whether the re-insurance was deducted from the gross premium.

B Applying judgment, assessed whether there is any impairment of the re-insurer.

Siven the important nature, connections fo ofher items | B Assessed the appropriafeness. presentafion and disclosure against relevant
on e financial statements. the sensifivity of the item accounting standards, Insurance Act 1938 (as amended in 2010), Insurance Rules
and the importance to key stakeholder's of the Company, 1858 and other applicable rules and regulaticns and regulatory guidelines

we believe this area possess nigh level of risk.

_ Details of Premium Income have been included in Note 18 and Annexure- C to the financial statements.
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Key Audit Matter How our 2udit addressed the key audit matters

IMPLEMENTATION OF IFRS 16 LEASES

\We obtained an understanding of the management's process for implementing IFRS 16

Leases, including financial controls designed by the management to mifigate the risks

2 reference lo the financial statements, IFRS 16 | assessed by us independently. We tested those refevant controls and adopled a control

—==es becomes effective for annual reporting beginning | rely strategy. Furthermore, fo mitigate the inherent risk in this audit area, our audit

sfter 01 January 2019 which replaces the existing | approach inciuded testing of the confrols and substantive audit procedures, including:

fonal Accouning Standard 17  Leases. »  Obtained and read the accounting policy for compliance with IFRS 16 Leases;

=nial Insurance Limited has implemented the »  Obtained lisfing of all contracts from the management and tested the

el refrospective approach for the ftransiion contracts on a sample basis for impact under IFRS 16 Leases. In respect of
ning The Company reported a Right of Use Asset the contracts selected for (esfing;

= Lease Liabilty worth BDT 16462861 on fthe »  Obtained and assess the borowing rates;

=t=ment of Financial Position. » Tested the assumplions used in the calculation model for the sample

contracts selected for lesting;
> Assessed the disclosures within the financial statements

Details of IFRS 16 Leases have been included in Note 16 to the financial statements.

Wwn

(R

ESTIMATED LIABILITY IN RESPECT OF OUTSTANDING CLIAMS WHETHER DUE OR INTIMATED ANS CLAIM PAYMENT

= amount represents the claim due or intimated from

e ;'g“mii‘fr“;j”g%“;g"t‘hf‘fe“g:‘t:; The procedures that were performed in order to miligate this risk are listed below:

iy l:;i\;:lhe e esu'maladﬂli bii > v respect il Obtained an understanding of the intemal controls around this financial statement line

Ll : liabiity in resp itern. This allowed us to gain a better understanding of the process as well as design
claims whether due or infimated was Taka betfer substantive procedures

and Claims paid in the year ended | . 5peioon campies of claimed policies and cross checked with claim.

Dec=eeer 31, 2020 was Taka 24,557,634 (outstanding A : )
e < 2t December 31, 2019 was Taka 7,441,236 » For samples selected, obtained copies of survey reports and cross checked with

F - respective ledgers.
ey :‘_"":‘:’__“‘3‘d for the year ended December 31, 2013 > Reviewed the claim commitlee meeting minutes about decision about impending
== Tana 35,233.276), i

» Tested sample of claim payments with intimation letter, survey report, bank statement,
claim payment register and general ledger.

» Assessed the appropriateness, presentation and disclosure against relevant
accounting standards, Insurance Act 1938 (as amended in 2010), Insurance Rules
1958 and other applicable rules and regulations and regulatory guidefines.

The prowsion has a direct impact on the profitability and
Joucty of fhe Company which makes it an important
#=— for xzy siakeholders. Considering its impact on
mubpe e items on the financial statements, is
s and importance to key stakeholders, we
sieye s area possesses high level of sk,

i |

0

Betaiis of Estimated Liability have been included in Note 7.00 to the financial statements.

Otser information

=ment is responsible for the other information. The other information comprises all of the information in the Annual report other than
<zl statements and our auditors’ report thereon. The directors are respensible for the other information, Qur opinion on the
=1 siatements does not cover the other information and we do not express any form of assurance conclusion thereon.

——=—%ion with our audit of the financial statements, our responsibility is to read the other information 2nd, in doing so, consider
= other information is materially inconsistent with the financial statements or our knowledge obtained in the gudit or otherwise
3 15 be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
= ~"ormation, we are required fo report that fact. We have nothing to report in this regard.

Sessonsibilities of Management and Those Charged with Governance for the Financial Statements and Internal Controls

=mant is respensible for the preparation and fair presentation of the financial stalements in accordance with IFRSs, the Companies
24 the Insurance Act 2010, the Insurance Rules 1958, the Securities and Exchange Rules 1987 and other applicable laws and
sons and for such internal contral as management determines is necessary fo enable the preparation of financial statements that
= from material misstatement, whether due to fraud or error.

c=raring the financial statements, management is responsible for assessing the Company's ability to continue as a going concern,
a3 applicable, malters related to going concern and using the going concern basis of accounting unless management either
~==~-s 10 liquidate the Company or to cease operaticns, or has ne realistic alternative but to do so.

= charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements




=xists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
se sxpected to influence the economic decisions of users taken on the basis of these financial statements.

4= nart of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout the audit.

e also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform
zudit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate o provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management,

» Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company's
anility fo continue as a going concern. If we conclude that a material uncertainty exists, we are required fo draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to medify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» Cvaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

“= communicate with those charged with govemnance regarding, among other matiers, the planned scope and timing of the audit and

onAcant audit findings, including any significant deficiencies in internal contral that we identify during our audit.

%= 2o provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
s=cendence, and fo communicate with them all relationships and other matters that may reasonably be thought to bear on our
~a=oendence, and where applicable, related safequards.

= the matiers communicated with those charged with governance, we determine those matters that were of most significance in the
- =+ o the financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor's
~ unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
— - =hould not be communicated in our report because the adverse consequences of doing so would reasonably be expected to
2swean the public interest benefits of such cammunication.

R=port on other Legal and Regulatory Requirements

rdance with the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1858, the Securities and Exchange Rules 1987
=vant notifications issues by Bangladesh Securities and Exchange Commission, we also report that:

= ]

We have obtained all the information and explanations which to the best of cur knowledge and belief were necessary for the

purpose of our audit and made due verification thereof,

=) In our opinion, proper books of accounts, records and other statutory books as required by law have been kept by the
Company so far as it appeared from our examinations of those books;

- The Company management has followed relevant provisions of laws and rules in managing the affairs of the Company and
proper books of accounts, records and other statutory books have been properly maintained and (where applicable) proper
returns adequate for the purposes of our audit have been received from branches not visited by us|

3] As per seclion 63(2) of the Insurance Act 2010, in our opinion to the best of our knowledge and belief an according to the
information and explanation given to us, all expenses of management wherever incurred and whether incurred directly or
indiractly, in respect of insurance business of the company fransacted in Bangladesh during the year under report have been
duly debiled lo the related Revenue Accounts and the Statement of Comprehensive Income of the Company;

=) We report that to the best of our information and as shown by its books, the company during the year under report has not paid

any person any commission in any form, outside Bangladesh in respect of any its business re-insured abroad;

The Statement of Financial Position, Statement of Comprehensive Income, Profit and Loss Appropriation Account, refated

Revenue Accounts, Statement of Ghanges in Equity and Statement of Gash Flows of the Company tegether with the annexed

notes dealt with by the report are in agreement with the books of account and returns; and

3} The expenditure was incurred for the purpose of the Company's business.

i

Dhaka, 12% April, 2021 ] AK. Gulam Kibria, FCA (#392
Engagement Partner
G. KIBRIA & CO., Chartered Accountants
DVC: 2104270392A45833072

[ ]
i
i1
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CONTINENTAL INSURANCE LIMITED

STATEMENT OF CASH FLOWS
As on December 31, 2020

z Amount (Taka) Amount (Taka)
Particulars 2020 2019
A. CASH FLOW FROM OPERATING ACTIVITIES:
Collection from Premium & other Income 385,879,205 327,937,755
Management Expenses (215,218,721) (197,837 ,596)
Claims (31,920,299) (93,203,177
Agency Commission (77.811,025) (67,121,117)
Income Tax Paid or Deducted (14,677,762 (17,566,217
Net Cash Inflow from operating activities 46,351,398 (47,790,352)
B. CASHFLOW FROM INVESTING ACTIVITIES:
Purchases of Fixed Assets (229,519) (8,892,060)
Sale of Motor Vehicle - 2,702,306
Sale of building ; 48,751,000
Net Cash used in Investing activities (229,519) 42,761,246
C  Cash flow from financing activities:
Dividend Paid (20.401,390)| | (17,285,049)|
Net Cash Outflow from Financing Activities (20,401,390) {17,285,049)
Net Increase / Decrease in cash flow (A+B+C) 25,720,489 (22,314,155)
E  Opening Cash & Cash Equivalent 455,523,029 477,837,185
F  Closing Cash & Cash Equivalent (D+E) 481,243,518 455,523,030
Net Operating Cash Flow Per Share -Restated ( Note:23.00) 1.16 (1.19)
The annexed notes form an integral part of these Financial Statements.
L]
&._&;h g
(A.K.M. Azizuf Ra ‘ﬁ)’* ; (ImtiazBin Musa)
Chairman Vice-Chairman
(K M Alamgir) san Tarek)
Director Chief Executive Officer (C.C)

Dated: Dhaka
12th April, 2021

Ref GKC/A20-21/248

G.KIBRIA & CO.
Chartered Accountants
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CONTINENTAL INSURANCE LTD.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020
Ideal Trade Centre (7th floor),
102, Shahid Tajuddin Ahmed Sarani, Tejgaon, Dhaka-1208

1.00 BACK GROUND AND ACTIVITIES

Continental Insurance Limited was incorporated as Public Limited Company on 12 December 1999 under the Companies Act, 1994
having registered office in Bangladesh. The Company obtained permission to commence Insurance business from Chief Controller
of Insurance, Directorate of Insurance, Government of the Peoples Republic of Bangladesh on February 2000.The principal place of
business of the Company is at Ideal Trade Centre (7th Floor), 102, Shahid Tajuddin Ahmed Sarani, Tejgaon, Dhaka-1208,
Bangladesh which is also the registered office of the Company. The Company is engaged in General Insurance business within the
meaning of Insurance Act.; 1938 subsequent amended Insurance Act, 2010 . The Company went into public issue during 2007 and
its shares are listed with Dhaka Stock Exchange and Chittagong Stock Exchange.

2,00 SIGNIFICANT ACCOUNTING POLICIES & RELEVANT INFORMATION:

201 Basis of Preparation of Financial Statements.

(i)  The financial statements have been prepared on a going concem basis under historical cost convention and in accordance with the
requirements of the schedule fo the Securities and Exchange Rules 1987and Insurance Act 1938 as amended and the
International Accounting Standards as adapted by the Institute of Chartered Accountants of Bangladesh particularly with regard to
disclosure of accounting policies and relevant information in financial statements as well as accounting for property and
depreciation thereon and the valuation of investments. Details of IFRS compliance is included in Annexure F

(i) - The Insurance Act, 1938 and amended Insurance Act, 2010 has prescribed formats for presenting accounts, accordingly the
Balance Sheet has been prepared in the format [ Form-A |, set out in part | of the First Schedule, the revenue account of each class
of business in the format [Form-A] given in part Il of the Third Schedule, Profit or loss And Other Comprehensive Income and Profit
& Loss Appropriation Account as per format [Form-B and C] prescribed in the part-il of the Second Schedule, other disclosure
requirements are fully followed.

(i} The accounts have been prepared on accrual basis of accounting

L}

(iv) The cash flow statement has been prepared under direct method as per requirement of Securities and Exchange rules 1987

2.02 Last years figures have been rearranged wherever necessary for Comparison purposes.

2.03 Public Sector Insurance Business:
Insurance Premium relating to the Public Sector Business have been incorperated into Accounts for the 3rd & 4th quarter 2019 and

1st & 2nd quarter 2020.

204 Re-Insurance Accounts:
While preparing the Revenue Accounts necessary adjustments in respect of re-insurance ceded in Bangladesh have been duly

given.

2.05 Reporting Currency:
The financial Statements are presented in Bangladesh currency (Taka) which have been rounded off to the nearest Taka.

206 Fixed Assets:
Fixed Assets are stated at cost less accumulated depreciation. Depreciation on Fixed Assets has been charged from the date of
acquisition on reducing balance method at the rates varying from 10% to 25% depending on the estimated useful life of the assets
consistent with the past practice. The rates of depreciation are furnished below:

Ref: GKC/A/20-21/248
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Category of Assets Rate of Depreciation
Furniture & Fixture 10%

Office Decoration 10%
Buildings 10%

Office Equipment 15%
Electrical Equipment 15%

Motor Vehicles 20%

Other Assets 25%
Investment:

Investment are stated at their acquisition cost for Government Treasury Bond and interest received at Balance Sheet date have
been accounted for and investment in share has been shown at fair value.

Stock:
Stock of printing materials has been valued at cost or realizable value whichever is lower.

Classified Summary of Assets:
The value of all assefs at December 31, 2020 has been shown in the Balance sheet and in the classified summary of assets on

form "AA" annexed with the report have been reviewed and the said assets have been set forth in the Balance Sheet at amount not
exceeding their realizable or market value in aggregate.

Taxation:
Income Tax Assessment of the Company has been completed up to Assessment year 2006-2007 & the assessment Year 2007-

2008, 2008-2009 , 2009-2010,2010-2011, 2011-2012 , 2012-13, 2013-14, 2014-15 , 2015-16, 2016-17, 2017-2018 , 2018-2019 &
2019-2020 has been under process. Details Break-up have been shown in the Annexure-B.

Provision for income tax has been made @ 37.5% as per Income Tax Ordinance 1884 and subseguent ammendments made
thereto and Finance Act 2020 of the profit made by the Company considering faxable add-back of income and disallowance of
expenditure. A reconciliation between tax expense and the product fo accounting profit multiplied by applicable tax rate is provided
in Note-9.02 to the financial statements in line with paragraph 81 (c) of IAS 12.

Earnings per Share (EPS):

The Company calculates Earnings per share (EPS) in accordance with the "International Accounting Standards (IAS-33)", Which
was adopted by the Institute of Chartered Accountants of Bangladesh (ICAB). In ascertaining earning per share reserve for
exceptional loss also incorporated after making provision for tax on the reserve.

Reserve for Exceptional Losses:
The Company set aside 5.6% if the net premium income (Tk 1,80,00,000/-) of the year as Reserve for Exceptional Losses to cover

the liabilities for Insurance claims and other unforeseen losses. This is in line with Paragraph 6 of Fourth Schedule of Income Tax
Ordinance 1984

Revenue, Claims and and Expense Recognition:

1. Premium Income

Revenue are generated from premium income received against the insurance policies and by adjusted the deposit premium
received against cover note and after adjustment re-insurance cost. Premium income is recognzied in the year in which the policy is
issued. Re-insurance premium are deducted from the gross premium to present the net premium income frem insurance business.
2. Re-insurance Commission

Re-insurance commission are recognized as revenue over the period in which the related services are performed.

3. Interest and Dividend Income

Interest on FDR, STD Accounts and Dividend Income has been duly credited to the Statement of Profit or Loss and

Comprehensive Income.

4. Gross Benefit & Claims

General insurance and health claims include all claims during the year paid outstanding at the reporting along with related claims
handling costs that are direclly related to the processing and settlement of claims, a reduction for the value of salvage and other
recoveries, and any adjustments fo claims outstanding from previous years.
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5. Reinsurance Claims
Reinsurance Claims are recognized when the related gross insurance claim is recognized when the related gross insurance claims

is recognized

Reserve for unexpired risks:
Before arriving at the surplus of each class of business necessary provision for unexpired risk have been created @ 40% on all

business except Marine Hull & Aviation Business for which the provision was made @ 100% on net premium for the year under
audit. During previous year provision for unexpired risk had been created @ 40% all business except Marine Hull & Aviation
Business.

Employees' Benefit Plan:
The company has been introduced Employees Contributory Providend Fund, Workers Profits Participation Fund, Leave

Encashment, Gratuity etc. The Company’s gratuity scheme is an unfunded scheme and the fund is in the process of getting
registered with the NBR. Currently the Company pays gratuity on a case by case basis and the amount paid is expensed in the
statement of profit & loss. After registration with the NBR, the Company will calculate the fund liability and make the necessary
provision. G

Employees Details:
During the year under review 386 employees are employed for the full ime. Information of the employees are given bellow:

Number of employees received salary more than Taka 3,000/= per month - N/A

Deferred Tax:
As per |1AS-12 deferred tax liabilities are generally recognized for all taxable temporary difference. Accordingly tax liability is created
& provided in the Profit & loss Appropriation Account. Computation has been made in note no-10.

Accounting for Lease for Office Rent (IFRS 16 Leases)
Continental Insurance Company as a leasee, recognizes Right-of-use (ROU) asset representing its right to use underlying leased

assets and corresponding lease liability representing its obligation to make lease payments for office rent agreements with effect
from 01 January 2019. The ROU asset and lease liability are recognized in the financial statements considering the incremental
borrowing rate.

The ROU asset is depreciated using straight-line method from the beginning to the end of the useful life of the ROU asset or the
end of the lease term. The lease liability is initially measured af the present value of lease payments that are adjusted for monthiy
payments. Details for lease liability and ROU asset are provided in Note 17. Lease payments are recorded to Profit and Loss
Account as Deoreciation and Finance charaes. Defails of rental expenses are included in Note 21.

Use of Estimates and Judgements
The preparation of financial statements require management to make judgements, estimates and assumptions that affect the

application of accounting policies and reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates. Estimates and underlying assumptions are reviewed on an on-gaing basis. Revisicns to accounting estimates are
recognized in the period in which the estimates are revised in any future periods effected.

Related Party Disclosure:
The Company, in normal course of business, carried out a number of transactions with other entities that fall within the definition of

related party contained in IAS-24: Related Party Disclosures. All transactions involving relating parties arising in normal course of
business are conducted on an arm's length basis at commercial rates on the same terms and conditions as applicable to the third
parties. Defails of the related party disclosures are provided below:

Name of the related Parties Relationship |Nature of Transaction Premium | Outstanding Claim
Anika International Director Insurance Business 1,234,610 560,000
Khansons Textile Ltd Director Insurance Business 68,050

Khansons Holdings Ltd Director Insurance Business 96,000

Khansons Lines Ltd Director Insurance Business 57,037

Promozen Shipping Lines Director Insurance Business 2,817,068 235,000
Bahadurpur Shipping Lines Director Insurance Business 1,403,124

Lira Polymer Industries Ltd Director Insurance Business 2,925,990

Lira Industrial Enterprise Ltd Director Insurance Business 7,208,739 101,800
Lira Doors Ltd Diractor Insurance Business R 2,560,404 109,500
Total Taka. - 1,006,300




As at 31-Dec-20 As at 31-Dec-19

BDT (TAKA) BDT (TAKA)
130 SHARE CAPITAL
01 Authorized Capital:
50,000,000 Ordinary Shares of Tk 10/- each 6,000,000,000 6,000,000,000
=102 Issued, Subscribed and paid up Capital:
Details are as follows: 400,051,070 362,858,120
Category of Shareholders: :
: No. of . :
IF’amci.llalrs SN % of holding 2020 2019
Sponsor shareholders 12,906,119 32 26% 129,061,190 106,148,320
Public Shareholders 21,828,168 54 56% 218,281,680 190,365,160
Institution Shareholders 5,270,820 13.18% 52,708,200 84 487 540
Total: 40,005,107 100.00% 400,051,070 381,001,020
Classification of shareholders as per their holdings as on December 31, 2020
(A) Sponsor's Shareholdings
No of % of Total % of Total paid
Classiriend) Nozafshares shareholder holding up capital
100000-500000 38,044 1 0.30% 0.10%
500001-10000C0 7,763,586 g 60.20% 19.42%
1000001-1500000 3,587 516 3 27.80% 8.97%
1500001-2000000 1,509,973 1 11.70% 3.77%
Total 12,906,119 14 100.00% 32.26%
(B) Public Shareholdings
No of % of Total | % of Total paid
Class Interval No. of shares Shavtaitar holding up capital
001-5000 4,764,059 4,101 21.83% 11.91%
5001-10000 3,260,258 433 14.84% 8.15%
10001-50000 7.456,694 | - 364 34.16% 18.64%
501001-100000 2,268,382 31 10.39% 5.67%
100001-1200000 4,078,775 14 18.69% 10.20%
Total 21,828,168 4,943 100.00% 54.56%
(C) Institutional Shareholdings
: No of % of Total % of Total paid
fa e No: ot dninas shareholder holding up capital
001-5,000 208,911 120 3.98% 0.52%
5,001-10,000 277,618 39 5.27% 0.69%
10,001-50,000 1,658,167 B8 31.46% 4.14%
50,001-00,000 1,347 973 19 25.57% 3.37%
100,001-400,000 1,318,151 7 25.03% 3.30%
400,001-3,000,000 458,000 1 8.65% 1.14%
Total 5,270,820 254 100.00% 13.18%
[Grand Total | 40,005,107 | 5211
.00 RESERVE FOR CONTINGENT ACCOUNT: 348,419,480 321,528,720
A. Profit & Loss Appropriation account: (Undistributed profit upto Balance Sheet date) 42,898,131 38,921,572
B.General Reserve 5,000,000 5,000,000
C. Share Fluctuation Fund 8,288,246 8,288,246
D. Reserve for Exceptional Losses: Note 4.01 276,064,160 258,064,160
E..Fair Value Adjsutment (14,141,380) (20,055,592
E..Reserve on Disposal of building 30,310,334 30,310,334
Total Reserve for Contingent Account 348,419,480 321,528,720
4.01 Reserve for Exceptional Loss
i Opening Balance 258,064,160 248,064,160
Add: Reserve during the year: 18,000,000 10,000,000
Total Reserve for Exceptional Loss 276,064,160 258,064,160

f. GKC/Af20-21/248
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5.00 BALANCE OF FUND & ACCOUNT:

Fire insurance business account
Marine insurance business account
Motor insurance business account
Misc. insurance business account
Total Balance of Fund

DEPOSIT PREMIUM:

130,966,319 99,456,479
33,423,135 36,069,996
87,175,723 36,741,336
23,274,519 21,774,599

7,092,942 4,870,548

130,966,319 99,456,479

12,511,235 1,642,057

The above balance represents the premium and stamp duty received against cover netes for which policies have not yet been issued within December 31,

2020.

ESTIMATED LIABILITIES IN RESPECT OF OUTSTANDING CLAIMS WHETHER DUE OR
INTIMATED:

Fire Insurance Business

Marine Insurance Business

Motor Insurance Business

Miscellaneous Business

Total Outstanding Claims due or Intimated

AMOUNT DUE TO OTHER PERSON OR BODIES CARRYING ON INSURANCE BUSINESS:

Opening balance

Additions during the year:

Paid during the year:

Total Amount due to other bodies carrying on Insurance Business

SUNDRY CREDITORS

VAT on Insurance Premium
Audit fees Payable

Income Tax deduction at source
VAT Deduction at Source
Providend Fund Payable

Cash Credit Facilities Note-8.01
Unclaimed Dividend

Income tax Payable Note-9.02
Gratuity Payable

WPPF

Received against Car Purchase Scheme
Provision for Incentive bonus

Provision for Agency Commission

Total Sundry Creditors

Cash Credit Facilities

Name of the Bank AIC No.
NCC Bank ,Moghbazar Branch,Dhaka AIC. 0011-0120011779
NGC Bank Moghbazar Branch,Dhaka A/C. 0011-0120013897

Total Cash Credit Facilities

Income Tax Payable
Net Profit before Tax
Less: :
Reserve for exceptional losses
Interest from Government Treasury Bond
Gain from Share frade
Dividend income
Gain from sale of Car
Gain from Disposal of building

Taxable Business Income
Tax Rate
Corporate Tax on Business Income [A]

14,803,301 7,441,236
4,413,931 2,278,765
6,004,203 2,343,923
3,195,767 2,131,163
1,100,000 687,385

14,803,301 7.441,236
1,551,601 1,922,855
1,022,855 4,151,089

(371.254) (2,228,234)
1,551,601 1,922,855
172,345,393 212,741,781
4,862,526 4,594,172
1,055,750 926,500
476,347 833,093
254,887 1,318,507
2,658,539 1,300,796

25,465,244 90,523,706
1,008,760 2,357,098

97,084,279 79,832,922
4,123,883 4,682,383

24,220,385 20,130,417
1,788,615 1,741,186
4,500,000 4,500,000
4,849,278 :

172,345,393 212,741,781
25,455,244 42,217,632
. 48,306,074
25,465,244 90,523,706
81,799,350 88,506,770
{19,535,910) (58,465,779
18,000,000 10,000,000
- 2,201,850

756,373 881,303
779,537 1,046,154
44,338 472

62,263,440 30,040,991
37.50% 3750%
23,348,790 11,265,371




Corporate Tax on Other Source of Income [B]
Tax against Dividend (20%)

Tax on Share Trade (10%)

Tax on gain on Sale of Car (15%)

Tax on Disposal of building

Total Provision for Corporate Tax for the year [A+B]

Income Tax Payable:

Cpening Balance

Add: Provision for Taxation for the year

Less: Paid during the year U/S 74

Less: Payment of Advance Income Tax U/S-64
Total Tax Payable

DEFERRED TAXES

Written down value of Fixed Assels as per balance sheet
Written down value of Fixed Assets as per tax base
Taxable temporary difference

Tax Rale

Current year Deferred fax liabilities

Less: Opening Deferred fax liabilities
Deferred tax adjustment

INVESTMENTS

GOVERNMENT TREASURY BOND

dated 14 November 2019 issued by the IDRA.

INVESTMENT IN SHARE

AMOUNT DUE FROM OTHER PERSON OR BODIES CARRYING ON INSURANCE BUSINESS:

Opening balance

Less: Adjustment dunng the year

Add. During the year

Total Balance due from Other Insurance Bodies

SUNDRY DEBTORS

Advance Salary

Advance Office Rent Note 13.01
Advance against Expenses

Advance Income Tax

Security Deposit

Premium against Hull Business & Bank Guarantee

Advance against Floor Purchases

Advance against office decoration

Total Sundry Debtors

Advance Rent

Opening balance

Add: Advance paid during the year
Less: Adjustment during the year
Total Advance Rent

f. GKC/AJ20-21/248

231,545 2,247,401
155,907 209,231
75,637 88,130
1,950,040
23,580,335 13,512,773
79,832,922 71,755,745
23,580,335 13,512,773
(6,328,977) (5.435,596)
97,084,279 79,632,922
2,657,923 3,515,567
120,804,880 128,480,954
(113.717,085) (119,106,109)
7,087,795 9,374,845
37.50% 37.50%
2,657,923 3,515,567
(3,515,567) (2,446,707)
(857,644) 1,068,860
62,857,987 63,416,574
25,000,000 25,558,567

The above ameunt represent the Investment in Shares which is shown at fair value . Delails are shown in Annexure-D.

This represents the value of Govermment Treasury Bond lying with Bangladesh Bank as statutory deposit required section-7(1) of Insurance Act-1938. The
Company is currently working towards updating their Investment Policy and restructuring their investments te bring them in line with SRO No. 353-law/ 2019

Advance against rent relates to advance paid for office rent of branch offices in different locations of the country. The balance is made up as follows:

37,857,987 37,857,987
164,971,368 180,223,193
180,223,193 165,239,039
(15,251,825) (44,902,707)

- 59,886,361
164,971,368 180,223,193
289,066,953 239,816,849

8,267,819 8,151,024

10,967,856 10,994,242

46,188,003 51,413,383

48,539,135 33,961,369

1,196,122 3,522,664
119,823 521 116,773,967

30,000,000 15,000,000

24,084,487 =
269,066,953 239,816,849

10,967,866 10,994,242

10,994,247 11,216,096

890,159 708,000
(916,535) (929,854)
10,967,866 10,994,242
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CASH AND CASH EQUIVALENTS 481,243,518 455,523,029
Fixed Deposit Receipts Note 14.01 396,000,000 390,000,000
Current & STD Accounts 71,653,637 49,633,300
Cash in hand 11,664,755 13,543,350
Stamp in hand 1,925,126 2,340,379
Total Cash and Cash Equivalents 481,243,518 455,523,029
Fixed Deposit Receipts
AB Bark Ltd. 14,700,000 14,700,000
Agrani Bank Ltd. 4,900,000 4,900,000
Al-Arafa [slami Bank Ltd. 14 800,000 11,300,000
Bangladesh Commerce Bank Ltd. 3,700,000 3,700,000
Bangladesh Development Bank Ltd. 2,000,000 2,000,000
Bank Asia Lid. 24,050,000 17,050,000
8D. Krishi Bank Lid. 1,500,000 1,500,000
BRAC Bank Lid. B 2,140,625
City Bank Ltd. : 2,500,000 500,000
Dhaka Bank Ltd, 12,000,000 12,000,000
Dutch-Bangla Bank Ltd 3,300,000 3,300,000
Eastern Bank Lid. 1,000,000 1,000,000
Exim Bank Ltd. 15,500,000 15,500,000
First Security Bank Ltd. 2,100,000 2,100,000
Habib Bank Ltd. 1,500,000 1,500,000
|FIC Bank Lid. 18,500,000 18,500,000
Islami Bank Bangladesh Lid. 18,850,000 20,350,000
Jamuna Bank Lid. 7,800,000 7,800,000
Janata Bank 5,200,000 5,200,000
Mercentile Bank Ltd. 14,400,000 14,400,000
Modumoti Bank Ltd. 2,500,000 2,500,000
Mutual Trust Bank Ltd. 3,500,000 3,500,000
National Bank Ltd, 7,400,000 8,700,000
NCC Bank Lid. 73,450,232 69818775
One Bank Ltd. 4 500,000 4,500,000
Premier Bank Lid. 8,800,000 8,800,000
Prime Bank Lid. 16,900,000 19,900,000
Pubali Bank Ltd. 9,000,000 9,000,000
Rajshahi Krishi Unnayan Bank Ltd. 5,100,000 5,100,000
Rupali Bank Ltd. 2,000,000 2,000,000
Shahjalal Islami Bank Lid. : 8,300,000 9,300,000
Social Islami Bank Lid. 16,149,768 17,140,600
Sonali Bank Ltd. 1,300,000 1,300,000
South East Bank Lid. 10,250,000 10,250,000
Standard Bank Lid. 12,400,000 13,600,000
Trust Bank Limited 8,000,000 8,000,000
United Commercial Bank Lid. 9,000,000 8,500,000
Uttara Bank Ltd. 4,700,000 4.700,000
Lanka-Bangla Finance Ltd. 1,400,000 900,000
Commercial Bank of Celon 1,000,000 1,000,000
DLC 200,000 200,000
lslami Finance & Investment Ltd. - 2,500,000
First Lease Finance & Investment Lid. : 2,000,000 2,000,000
Meghna Bank Limited 4,500,000 4,500,000
Union Bank Ltd. 2,350,000 2,350,000
IPDC 500,000 500,000
South Bangla Bank Lid. 6,000,000 5,000,000
NRB Bank Limited 1,500,000 1,000,000
NRB Commercial Bank Ltd. 4,000,000 4,000,000
396,000,000 390,000,000
FIXED ASSETS 120,804,880 128,480,955
This represents the written down value of the fixed Assets as on 31 December, 2019 The : fixed assets have been shown in the Annexure-A
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The Company applied IFRS 16 Leases for the first time on 1 January 2019. The nature and effect of the changes as & result of adoption of this new
accounting standard is described below

A Lease ig defined as 'a contract, or part of a contract, that conveys the right to use an assat (the underlying asset) for a period of time in exchange for
consideration. Previously the Company used to charge the consideration paid in its books as rent expenses. IFRS 16 introduced a single, on balance sheet
accounting model for leases. As a result, the Company, as a lessee, has recognised right of use assets representing its rights to use underlying assets and
iease liabiliies representing its obligation to make lease payments. The Company applied IFRS 16 on 1 January 2018 for the existing lease cantracts.

The Company has office rent agreements for their head office and branch offices which are classified as operating leases, which under [FRS 16 are required
to be recognised on the CIL's staiement of financial position: The nature and timing of expenses related to those leases has changed as IFRS 16 replaced
the straight-line operating lease expense (as per |AS-17) with a amortization charge for the right of use assets and interest expense on lease liabilifies.

Right-of-use Asset
The Company recagnises nght-of-use assels at the commencement date of the lease (i e, the date the underlying asset is available for use). Right-of-use

assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received.

Lease Liabilities

At the commencement date of the lease, AMSL recognises lease liabilities measured at the present value of lease payments to be made over the lease
term. There are no obligatory extension clauses in the rental agreements. In calculating the present value of lease payments, AMSL uses the incremental
borrowing rate (IBR) at the lease commencement date due to the reason that the interest rate of implicit in the lease is not available. The IBR for CIL was
calculated at 9% which is line with the sigle-digit lending rate guidelines issued by Bangladesh Bank.

Right - of - Use (ROU) Asset

Opening Balance of Right of Use Asset 23,743,267 -
Add: Additions during the current year 9,858,866 38,817,206
Less: Rental Expense - ROU Asset Amortization {17.138,072) (15,073,939)
ROU Asset as at Year-End 16,462,861 23,743,267
Lease Liability

Opening Balance of Lease Liability 23,743,267 -
Add; Additions during the current year 0,858 666 38,817,206
Add: Rental Expense - Lease Obligation Interest 1,625,634 817,369
Less: Rental Payment for the year (Excluding VAT) - Annexure E (18,764,708) (15,891,308}
Lease Liability Balance as at Year-End : 16,462,861 23,743,267

f. GKCIA/20-21/248
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17.00
17.01

17.02

17.03
17.04
17.05

18.00

19.00

20.00

INTEREST, DIVIDENDS & RENT

Interest Income

Interest on STD

Interest on Fixed Deposits
Interest on Govt. Treasury Bond
Total Interest Income

Dividend Income

Alif Indusfries Lid

Anwar Galvanizing Limited
Bashundhara Paper Mills Limited
Intraco Refueling Station Limited
BBS Cables Ltd

CVO Petro chemicals & Refinary Itd
Eastern Cables Itd

Esquire knitwear composite mills Itd
Monno Ceramic Industries Itd

New line Clothing Itd

Runner Automobiles Itd

Nerthern jute manufacturing co. Itd
Silco Pharmaceuticals Itd
Copertech Industries Ltd

IDLC Finance Lid

Uttara Bank Limited

SK Trims & Industries Limited

VFS Thread Dyeing Limited

Aman Cotton Fibres Limited
Khulna Power Company Limited
Lafarge Holcim Bangladesh Limited
Total Dividend Income

Gain from Share Trade
Gain from Car Sale
Gain from Disposal of Building

REVENUE ACCOUNTS

The Details Break-up of the Revenue Accounts have been shown in the Annexure-C

DIRECTOR'S FEES

For the Year Forthe Year
ended 31-Dec-20 ended 31-Dec-19
BDT (TAKA) BDT (TAKA)
24,401,953 75,134,051
£86,158 172,471
20,013,125 24 516,793
2,166,760 2,201,850
22,866,043 26,891,114
- 95,000
- 23,344
21,082
- 2,667
20,000 -
11,510
4,101
298,755
13,500 -
2,254
7,206
5,000
1,216
3,319 -
219,986 227,500
60,690 532,000
- 1,008
4,222
- 12,846
- 21,000
132,000 105,485
779,537 1,046,154
756,373 881,303
1,979,008
44,336,472
92,874,052 52,280,964
1,091,200 1,272,000

The aggregare amount of t.10,91,200/ was paid fo the director of the company on account of board meeting during the year under aud

MANAGEMENT'S EXPENSE

Salary & Allowance
Office Rent

Traveling TA/DA
Conveyance

Gas, Water & Electricity
Office Maintenance
Car Maintenance

Car Maintenance- Fuel

. Ref GKC/A/20-21/248

“Note: 20.01

136,425,370 131,043,954
90,942,391 85,941,570
21,579,412 18,275,004

208,196 394,132
1,272,706 1,372,398
2,089,709 2,525,132
1,145,158 1,531,897

889,802 1,274,910
4,137,761 4,130,828
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20.01

20.02

20.03

Entertainment 510,736 485,842
Seminar & Training Exp. 6,858 84,670
Bank Charge 805,320 960,842
Printing 1,756,887 1,605,216
Stationery 1,231,777 1,121,331
Paper & Periodicals 137,367 178,825
Postage & Stamp 623,534 644,829
Telephone, Telex & Fax 2,872,936 2,702 832
Insurance Premium 1,042,007 1,282 309
Co-Insurance Service Charge 117,017 416,611
Software Service Charge 30,000 30,000
Branch Manager Conference 588,971 681,594
131,738,545 125,240,772
Sadharan Bima Corporation (PSB) 4,686,825 5,803,182
Total Management Expense - 136,425,370 131,043,954
Office Rent
Rental Expense - ROU Asset Amortization (Note 17) 17,139,072 15,073,939
Rental Expense - Lease Liability Interest Expense (Note 17) 1,625,634 817,369
18,764,706 15,891,308
VAT on Rental Expense 2,814,706 2,383,696
Total Rental Expense for the Year 21,579,412 18,275,004
Allocation of Management Expense
Particulars
Fire 41.46% 56,556,678 64,407,025
Marine Cargo 31.17% 42523764 31,073,419
Marine Hull 4.96% 6,773,258 3,726,672
Motor 12.97% 17,693,452 16,256,677
Miscelenous 9.44% 12,878,218 15,580,161
Total Management Expense 100.00% 136,425,370 131,043,954
Limitation of Management
Management Expenses-Revenue 136,425,370 131,043,954
Management Expenses-P&L except Depreciation 27,571,061 30,387,981
Total Actual Management Expenses [A] 163,996,431 161,431,935
Allowable Expense [B] 174,840,503 165,315,580
Variance -Favourable (B-A) 10,844,072 3,883,655
Calculation of Allowable Expense
\ Level of Allowahle Actual Rev. | Actual PIL AIC Total Actual
Class of Business Y Rate
Premium Expense AIC Expense Expense *** Management
Fire Business 150,000,000 [ 35% 52,500,000
Balance 69,187,966 | 33% 22,832,029
Total Fire Business 219,187,966 75,332,029 56,556,678 10,608,504 67,165,182
[Motor business | 50,674,798 | 35% | 20,886,179 17,693,452 | 2,888,207 | 20,581,659 |
[Misc. Business | 44228769 | 35% | 15480,069 [ 12,878,218 | 2,140,633 | 15,018,851 |
Marine Business 150,000,000 | 26% 39,000,000
Balance 96,568,905 | 25% 24.142,226
Total Marine Business 246,568,905 63,142,226 49,297,022 11,933,717 61,230,739
Overall Total | 569,660,438 | 174,840,503 | 136,425,370 | 27,571,061 | 163,996,431 |
Less: Actual Management Expense (163,996,431)
Variance - Favourable 10,844,072
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*The P & L Alc Expenses of Tk.2,75,71,081 (Tolal P/L Expense excluding Depreciation ) has been allocated on the basis of Grass

Premium Income.

20.04 Key Management Compensation

In accordance with IAS 24, Related Parties, paragraph 17, we have included detailed related to key management compensation.

Defails Amount
Basic 5,366,800
House Rent 2,393,400
Medical Allowance 600,000
Special Allowance 1,080,960
Bonus 957,800
Total 10,418,960
The Company's key management includes the Chief Executive Officer (CEQ), Managing Director (MD) and Additional Managing
Director (AMD)
21.00 EARNINGS PER SHARE (EPS) 1.29

1.75

Earnings Per Share has been calculated basd on ordinary share outstanding no. 4,00,06,107 as at December 31, 2020. Eamings per

share as at December 31, 2019 has also been restated based on 4,00,05,107 shares. Details calculation is given below:

Balance forwarded to P/L Appropriation 81,799,350 88,506,769
Provision for taxation (23,580,335) (14,581,632
Tax on Reserve for losses (6,750,000) (3,750,000)
Earnings Attributable to Shareholders [A] 51,469,016 70,175,137
Number of Quistanding Share [B] 40,005,107 40,005,107
Net Asset Value per Share [C=A/B] 1.29 1.75
22.00 NET ASSETS VALUE (NAV) PER SHARE 19.84 18.70

Net Asset Value Per Share has been calculated basd on ordinary share outstanding no. 4,00,05,107 as at December 31, 2020

Net

asset value per share as at December 31, 2019 has also been restated based on 4,00,05,107 shares. Details calculation is given

Net Asset Value [A] 793,845,550 747,904,740
Number of Outstanding Share [B] 40,005,107 40,005,107
Net Asset Value per Share [C=A/B] 19.84 18.70
23.00 NET OPERATING CASHFLOW (NOCF) PER SHARE 1.16 (1.19)

Net Operating Cash Flow Per Share has been calculated basd on ordinary share outstanding no. 4,00,05,107 as at December 31,

2020. Net Operating Cashflow per share as at December 31, 2019 has also been restated based on4,00,05,107 shares. Details

Net Operating Cash Flow [A] 46,351,398 (47,790,353)
Number of Outstanding Share [B] 40,005,107 40,005,107
Net Operating Cashflow per Share [C=A/B] 1.16 (1.19)

23.01 RECONCILIATION OF OPERATING CASH FLOW

Net Profit 81,799,350 88,506,770
Add: Depreciation : 7,906,594 8,520,264
Less:Profit of MV - (1,979,008)
Less: Profit of House - (44,336,472)
Prov. For Income Taxation (23,580,335) (13,512,773)
66,124,610 37,198,781
Changes in Current Assets (36,012,793) 20,806,171
Changes in Balance of Fund 31,609,840 (30,750,894)
Change in Share Fluctuation Reserve 5,914,202 (17,4561,370)
Changes in Current Liabilities (21,184,462) (57,593,042)
46,351,397 (47,790,353)

Ref: GKC/A/20-21/248
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No single transaction of Miscellaneous expenditure exceeded Tk 5,000

All paid up shares have been fully paid up in Cash.

There was no bank guarantee issued by the Company on behalf of their directors.

Auditors were paid only sfatutory audit fee duly approved by the Shareholders in the last AGM.

There was no capital work in progress at the end of the Accounting year.

No expenses were paid as Royalty and Salary to Technical Experts etc.

During the year the Company was not entered into any agreement with the third party.

There was no capital expenditure commitment as at 31st December 2020.

There was no claim against Company, which was not acknowledged as debt ather than normal course of business.

There was no credit facility available to the company under any contract availed of as on 31st December 2020 other than trade credit
available in the ordinary course of business which has already been disclosed in the Financial Statements

There was no event occurred after Balance Sheet date, which might effect financial position of the Cempany as on Balance Sheet dale.

FOREIGN EXCHANGE EARNED
No other income included consultancy fee, royalty, technical expert and professional advisory fee, interest, etc. was incurred or paid in
foreign currencies.

SEGMENT REPORTING
As there is single business and geographic segment within the company operates as such no segment reporting is felt necessary.

BOARD MEETING ATTENDANCE STATUS OF DIRECTORS
Meetings
SI:No: |[Name of Directors Position Attended
01 1A KM Azizur Rahman Chairman & Director 9
02  |Mr. Imtiaz Bin Musa Vice Chairman & Director 7
03  [Mrs. Bulbul Jaynab Akter Director 3
04 |Mr. Syed Mohammad Abu Mohsin Director 12
05  |Mrs. Dolly Igbal Director 14
068 |Ms. Fatema Rashid for Mr. Tehsin Rashid Director 10
07 |Mr. KM Alamgir Director 12
08  |Mr. Mohammad Yasin Ali Diractar 2
09  |Ms. Hasina [gbal Director 7
10 |Mr. Ishnad Igbal Director 12
11 [Mr. Mohd. Jahangir Hussain Director 5
12 |Mr. Abrar Rahman Khan Director 9
13 [Mr. Syed Sakib Naimuddin Director 10
14 [Mr. Salman Habib Director 4
15 |Ms. Nusrat Hafiz Independent Director 10
16  |KA.M. Haroon Independent Director 4
17 |Mr. Muhammad Nazirul Islam Chief Executive Officer (CEQ) 17
PROPOSED DIVIDEND

In the board metting held on April 12, 2020 the management proposed to declare 6% cash dividend and 4% stock Dividend for the year
2020 subject to the approval by the share holders in AGM,

INTERNAL CONTROL

The following steps have been {aken for implementation of an effective intemnal control procedure of the Company:

A strong internal control and compliance division has been formed with a view fo establish a well designated system of internal control.
Regular review of internal audit reparts with view to implement the suggestion of internal auditors in respect if internal control t technigue.
To establish an effective management system that includes planning, organizing and supervising culture in the branch as well as at Head
Office.

CONTINGENT LIABILITY

There is no contingent fiability.

.af GKCIA20-21/248
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CONTINENTAL INSURANCE LIMITED

FORM- AA
Classified summary of Assets as on December 31, 2020

Particulars SOSWNALTS o pRe Market Value Remarks
Balance Sheet
Statutory deposit with Bangladesh Bank (Govt. Treasury Bond) 25,000,000 25,000,000 | Not Quoted in Market
Investment in Share 37 857 987 37,857 9687 | At Market Value
Cash in hand 11,664,755 11,664,755 | Realizable Value
Fixed Deposits with Bank 396,000,000 386,000,000 | Realizable Value
STD & Current Accounts with Banks 49 639 300 49 639,300 | Realizable Value
Stamp in hand 1,925,126 1,825,126 | Realizable Value
Amount due from other persons or bodies carrying on Insurance 184971 368 164,671.368 | Market Value
business
Printing & Stationery 676,083 676,083 | At cost
Interest Accrued 4,061,134 9,061,134 | Market Value
Sundry Debtors (Including Advance deposit & Pre-payment) 288,066,953 289,066,953 | All considersd Good
Fixed Assefs (At cost less Depreciation) 120,804,880 120,804 880 | At written down valug
1,106,667,586 1,106,667, 586

Certificate under section 7(a) and (b) of part 1 of the First schedule fo the Insurance Act, 1838
Certified that the value of all assets have been reviewed, the said asset have been set forth in the Balance Shest

at amounts not exceeding their realizable or market value.

Notes form the integral part of these financial statements.

(A.K.M. Azizur Rahman
Chairman

{%ﬂamgir} ﬁg

Director

Dated: Dhaka
12th Apnil, 2021

Ref: GKC/A/20-21/248

(Imt4z Bin usa)
Vice-Chairman

7

asan Tarek)

Chief Executive Officer (C.C)

G

G.KIBRIA & CO.
Chartered Accountants

DVC: 2104270392A5833072
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CONTINENTAL INSURANCE LIMITED

Schedule of Investment in Share
As on 31.12.2020

Annexure-D |

Cost Value as on Market Value as on
SL No. Name of the Company No. of Shares 31.12.200 31.12.2020

01 AB Bank Limited 210,000 4,001,080 2,668,050
02 Bangladesh Building System Ltd 136,290 4,833,531 2,504,320
03 BBS Cables Limited 22,000 2,524,736 1,874,160
04 CVO PETROCHEMICAL REFINARY 57,549 9,371,185 8,756,555
05 EASTERN CABLES LTD 8,202 2,375,739 1,390,239
06 Esquire Knit Composite Limited 199,170 8,419,714 5,238,171
07 Golden Son Ltd 29,000 1,320,129 324 800
08 IDLC FINANCE Ltd 65,000 5,085,397 4,121,000
09 LafargeHolcim Bangladesh Limited 132,485 6,934,806 5,309,600
10 Sea Pearl Beach Resort & Spa Ltd 3916 60,635 147,622
11 Silco Pharmaceuticals Limited 3,647 1,641,894 1,440,000
12 Shepherd 84,000 1,611,619 1,268,400
13 Confedcem 12,000 121,202 121,300
14 MLDying 5,250 250,625 262,500
15 Shaihamtex 500 252,505 245,000
16 Naheecap 35,000 1,245,150 1,058,337
17 NITOL INDS 21,000 562,477 638,000
18 Mercantileins 25,000 356,013 342,000
19 Capmbdblmf 49,000 488,919 422,400
20 VAMLREBF 30,000 333,231 297,000
21 Crystalins 10,878 108,790 428,633

Total-Taka 1,139,888 51,999,377 37,857,987
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Annexure -E
CONTINENTAL INSURANCE LIMITED
Schadule of Office Rent
For the year ended 31,2020
Si:No. Name of the Branch Rent pariod Rent VAT Gross Rent Deed Period
Head Ofica January to October 2020 1,528,500 1129275 B.657.175 01.07.2018 1o 30.06.2021
Jan o December-2020 207051 31,089 236,120 01.03.2013 to 76.02 2071
S e i) Sept 10 December-2020 84212 1262 96 541 01.09.2020 lo 31.08.2022
Total Rent of Head office 7,818,773 1,172,966 8,992,739
M ’7 Jan to Merch-2020 201,105 30,166 21271 01.04.2019 1o 31.03,2020
02 Aprl o Dec-2020 571,767 85,765 B57.532 01,04 2020 to 1. 12,2021
Total Rent of Dilkusha 772872 15,931 886,307
ol Janto Dec2020 780,000 117,000 B7000| 0104201910 3103 2021
o4 | : Jan 1o Augusi-2020 176,000 26,400 202,400 01.09.2018 to 30.08.2020
gy | oM Brech Sel ioDec 2020 58,000 13.200 101.200 01.09.2020 to 30.08.2022
Total Rent of Narayangonj 264,000 39,600 303,600
5 |Bangsha Jan o Dec-2020 528,200 79,245 607,545 01.07 2018 o 30.06.2022
06 |New Markel Branch Jan o Dec-2020 432.624 73,804 566,518 01.02.2019 1o 31.08.2022
07 |Narsingd Branch Jan Io Dec-2020 182.000 75,800 220,800 01.014.2017 o 31.032023
3 Jan io Mar-2020 75,000 11,250 86,250 01.04 2017 to 31,03.2020
T i Apil o Dec-2020 225,000 33,750 256,750 010420207 ip 31 032023
Total Office Rent of B, 300,000 45,000 345,000
9 |Molijheel ranch Jan fo Dec 2020 £62,400 99,360 761,780 01.09.2019 10 31.08.2021
] S Jan o Augus-2020 210,520 31578 242,098 01.09.2018 to 31.08.2020
10 Sept lo Dec-2020 105,260 15,789 121,049 01,08 2020 to 31.08.2022
Totai Rent of Pragali Sarani 315,780 47,367 363,147
11__|BB. Avenve Branch Jan to Dec - 7070 312,000 46,800 356,800 17.03.2015 1o 28.02.2021
| Jan to feb - 2020 67,002 10,055 7,087 01.03.2018 to 28.02.2020
I e B mar o Dec- 2020 360,168 54,005 414,193 01.03.2020 t0 28.02 2022
Total Rent of Kawran Bazar 427,200 64,080 491,260
13 |imamgon] Branch Jan to Dec - 2020 300,000 45,000 345 000 01.04.2017 1o 31.03.2021
14__|Maiibag Branch Jan fo May-2020 220,500 33075 253 575 25.11.2018 119.11.2021
15 |Savar Branch Jan to Dec - 2020 176,641 28,528 203,367 01.05.2018 to 30. 04,2021
16__|Faridpur Braneh Jan to Apri-2020 41,800 5270 48,070 01.07.2019 1o 31.08.2022
(A Jan to Mar2020 130,422 13,563 145,985 01.04.2017 to 31.03 2020
17 Agril to Dec-2020 391,266 58,650 449 956 0104 2020 t0 31.03.2023
Total Rent of Uttara 521,688 78.253 599,941
18__|Mohekhal Branch Jan to Dec - 2020 327572 48,151 376,823 01.03.2016 1o 2.02,2021
19 Jan20 11,000 1650 12,650 01.02.201810 31.01.2020
T Feb lo Dec-2020 121.000 18,150 138,150 041,02 2020 to 31,01 2020
Total Rent of Tangail 132,000 19,800 151,800
21 |VIP Road Branch January to dec-2020 378,000 56,700 434,700 11.03.2018 1o 25.02.2022
%2 |Kishoreqon Branch Jan o Dec - 2020 40,800 6,120 48,920 lfe time
24 ggm'::ad et & 2gnat Jan to Dec - 2020 847,200 127,080 974,280 01,01 2020 to 31 12.2024
25 Khatungon] Branch Jan to Dec - 2020 255420 38,313 283,733 01.06 2019 to 31.05 2022
;SRR Jan to May-2020 85,126 9,769 74,895 D1.04.2017 1o 31,03.2020
% June to Dec-2020 31513 13,742 105,35 01.04.2020 10 31.00.2023
Total Rent of Comilla 156,738 23,511 180,250
2 oni Branch | Jan-20 5316 547 7,253 01.02.2017 10 31,01, 2020
P - | Feb to Dec-2020 75,262 11,289 86,551 01.02.2020 to 31.01 2023
Total Rant of Feni 81,578 12,237 93,815
B\ et Branch [ Jan to feb-2020 36,000 5400 41,400 D1.03.2017 lu 28,02 2020
28 [ Marto Dec-2020 89280 28422 217,502 01.03.2020 1o 28.02.2023
Total Rent of Rajshahi 225480 33,822 258 302
20 Pabna Branch Jan to Dec - 2020 96,000 14.400 110,400 01.06.2016 to 31.05.2021
30 Jan 1o mar - 2020 18,848 2.842 71,790 01.04.2017 (0 31.03.2020
T s ol April_to Deo- 2020 56,844 8,527 85,371 0104 2017 10 31032022
Total Rent of Naogaon 75,792 11,369 87,161
L T [ Jan lofeb - 2020 16,842 2.5%6 19,368 01032018 fo 26.02.2020
3 [ mar o Dec - 2020 84,210 12632 56,642 01.03.2020 1o 28.02 2073
Total Rent of Bogura 101,052 15,158 116,210
32 |Kushtia Branch Jan 1o Dec - 2020 252,000 37,500 289,800 01.04.2019 o 31.08.2022
3 __|Knhulna Branch Jan  Dec - 2020 256,080 38,412 334 492 01,01.2090 to 37.12.0023
¥ |Satkhia Branch Jar to Dec - 2020 113.688 17,053 130,740 1,04 2018 to 34,03 2022
35 |Jessom Branch Jan to Dec - 2020 172,020 25,003 197,823 1,05.2019 to 30.04.2021
36 |Chuadanga Branch Jan 1o Dec -2020 151,584 22738 174,302 11.01.2018 to 31422022
3 Jan 20 16,800 2.520 19320 01.02.2016 to 31.01.2020
Al o e fab b Dec - 2020 798,000 20,700 27700 01.02.2020 to 31.01.2026
Total Rent of Barisha 214,800 32,220 247,020
33 Sylhet Branch [ Jan_lo April- 2020 56,485 8473 64 958 [1.04 2018 10 31.03.202D
38 | May to Dec - 2019 112372 16,946 129,918 01.04.2020 {0 31.03.2022
Tatal Rent of Sylhet 169,457 25419 194876
38 |OmajpurBranch Jan_to Dec 2020 104,400 15,560 120,060 11.06.2018 to 31.05.2021
40 |Thekurgaon Branch Jan lo Dec 2020 69,300 10,395 79,595 01.04.2020 lo 31,12 2021
! R Jan 1o Feb- 2020 2718 4,008 31626 01.02.2019 1o 01.01 2020
o Mar i Dac - 2020 172,200 25830 196,030 01.02.2020 to 01.01.2023
Total Rent of Rangpur 204918 30,738 235,656
42 |Mymensingh Branch | Jan to Dec-2020 136,348 20,42 158,780 11.04.2017 to 31.03.2021
43 |Jamalpur Branch _ Jan 1o Dec-2019 72,000 10,800 52,600 01.02.2046 1o 30,11 2021
Total, 18,764,706 2,814,106 21,579,412




CONTINENTAL INSURANCE COMPANY LIMITED

Compliance of International Accounting Standards (IAS) and and International Financial Reporting Standards (IFRS)

sLNo. |[ NAMES OF THE IAS | Standard # STATUS
IAS
01 Presentation of Financial Statements 1 Applied
02 Inventories 2 Applied
03 Cash Flow Statements 7 Applied
04 Accounting policies, Changes in Accounting estimates & Errors 8 Applied
05 Events after the Balance Sheet Date 10 Applied
o7 Income Taxes 12 Applied
08 Property Plant Equipment 16 Applied
10 Revenue [Should be removed - no longer applicable] 18 Applied
H Employess Benefits 19 Applied
14 Borrowing Costs 23 | Applied
15 Related Party Disclosure 24 Applied
16 Accounting And Reporting And Retirement Benefits Plan 26 Applied
17 Consolidated And Separate Financial Statements 27 Applied
20 Financial Instruments:Presentation 32 Applied
21 Earning Per Share 33 Applied
23 Impairment Of Assets 36 Applied
24 Provisions, Contingent Liabilities And Contingent Assets 37 Applied
26 Financial instruments: Recognition and Measurement 39 Applied
IFRS

27 Insurance Contracts 4 Applied
28 Leases 18 Applied
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